
Dear senator Granm:

Ralph A. ller /1 '/
Chief I PCB Task Force f C . ~ .
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Honorable phil Granm
united States Senator
2323 Bryan Street, #1500
Dallas, Texas 75201

EXPARTEQRLATEFfLED 9/';9
DOCKETFILE CopyORIGiNAL

FEDERAL COMMUNICATIONS COMMISSION
WASHINGTON, D.C. 20554

May 18, 1994 RECEIVED
JUIf r7.". IN REPLY REFER TO:

This is in reply to your letter of March 30, 1994, on behalf of your
constituent Mr. C.R. weinheimer, President of the Kerrville Telephone
Coopany. Mr. weinheimer is cancezned abalt the q;JPOrtunity of rural
telephone ccnpanies in Texas to participate in the spectrum auction
process of the perBala1 camami.catiau; services (PCS) under the
provisiCIJS of the Qmi.bus Budget Reca1Ciliation Act of 1993 (OBRA).
Mr. weinheimer also called our attention to a stmnalY of positicns
filed by several independent telephale eatpani.es in the canni.ssion's
PP Docket No. 93-253. Yarr letter was referred to me as Chief of the
Personal Camnmications Systems Task Force for the camri.ssian.

en March 8, 1994, the camri.ssicn adcpted a Second Report. and Order in
Docket No. 93-253. '!bat proc~ established a general nen.u of
tools designed to assist those ent1ties, including rural telephone
eatpani.es, identified by Congress as requiring special consideration
by the Ccxnnission (the "designated entities"). I am pleased to note
that the Ccmnission has adopted several of the proposals advocated in
the position. sunmary. .

The Ccmnission, for exanple, adopted bidding credits and installment
t;>ayments for use by designated entities, both of which were suggested
1n the position s~. Moreover, the canni.ssion will require full
payment of a winning b1d within five business days following award of
a license, the ~ant of which will be ccn::litianed-an this payrrent,
which again is 1n keeping with the position sunmary. The Ccxnnission
also defined a rural telephone carpany, for the purposes of this
proceeding, as a telephone eatpany having no rrore than 50, 000 access
lines, and se~ ccmm.mi.ties with a J.:q;)Ulation of no more than
10,000. The Ccmnission also stretched out its down payment
requirements for small businesses.

We are confident that the measures the Ccxnnission has adopted will
help enable rural telephone eatpani.es in Texas to participate in the
personal cannunications services marketplace and deliver PCB to their
custaners. The Camri.ssion. shares your camri.tment to the provision. of
equal and universal access of communications services to all Americans
no matter where they live.
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MEMORANDUM ~
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Date:3-~::CfY

Federal Communications Commission
Office of Congressional Affairs
1919 HMH Street, NW
Washington, D.C. 20554

A constituent has sent the enclosed
comm...nlcation. A response which
addresses his/her concerns would be
appreciated.

Please send your response, together with
the constituent's correspondence, to
the following address:

Office of Senator Phil Gramm
2323 Bryan Street, #1500
Dallas, Texas 75201
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MEMORANDUM

Date: \ -\3-qtL
Federal Communications Commission
Office of congresslonar Affairs
1919 11M" Street, NW
Washington, D.C. 20554

A constttuent has sent the enclosed
communicatfon. A response which
addresses hls/her concerns would be (
appreciated.

Please send your response, together with
the constituent's correspondence, to
the following address:

Office of Senator Phil Gramm
2323 Bryan Street, #1500
Dallas, Texas 75201

Attn: Christy Thompson
..._.-- -------



c. R. Weinheimer
President

Kerrvine Telephone Company
P. o. Box 1128

Kerrville, Teras 78029-1128
(210) 896-9100

January 21, 1994

The Honorable Phil Gr_
370 Senate Russell Office Building
Washington, D.C. 20510

RE: PeS dockets pending before the FCC

Dear Senator Gramm:

I am. writing to you on behalf of The Kerrville Telephone
Company and Five Star Cellular reqardinq the co~titive bidding
and personal ccmaunications service. (PCS) dockets currently

"pending before the Federal Co.-unications commission (FCC).
Personal communications is an advanced wireless telecommunications
service that will allow a person to be reached anytime, anywhere.
I urge you to take action to ensure that rural Texas is not
inadvertently disadvantaged or left behind in the development of
telecommunications infrastructure. In this regard, it is critical
that the rules which the FCC ultiaately adopts to auction PeS and
other new telecommunications services encourage participation by

- the rural telecommunications providers who have demonstrated a
continued commitment to providing rural Texas with advanced
telecommunications services.

Our experience building cellular networks in rural Texas
demonstrates the ability of small, rural telephone companies to
quickly provide new advanced technological service to rural areas.
In just four years, following the issuance of the first rural
service area (RSA) authorization, cellular service has been
implemented in each of the RSAs in Texas. Five Star Cellular which
is affiliated with The Kerrville Telephone Company is committed to
providing your constituents with new and advanced
telecommunications services. Your constituents must not be
overlooked when determining the method used to allocate PeS
licenses.

The FCC's auction authority, outlined in the omnibus Budget
Reconciliation Act of 1993, includes quidelines for the FCC to
design the auction so that rural ~telephone companies can
participate effectively and independently for licenses. Congress
specifically mandated that the FCC award licenses for new
technologies, inclUding pes, in a manner that promotes the
following objectives:



2)

The Bonorable Phil Gramm
January 21, 1994
Page 2

1) the developaent and rapid deploYJl8nt of new technologies,
product., and services for the benefit of the public,
inclUding tho.e re.iding in rural areas, without
adJllinistrative or jUdicial delays: and

the pra.otion of accessibility of new technology to the
public by avoiding exce••ive concentration of licen.es
and by disaeainating license. a.onq a wide variety of
applicants, ipcluding ..,11 busines•••• rural telephone
c9'P'pi... and bUlin••,e, owned by wembers of aipority
groups and WOMn.

To aaxiaize benefits to con.uaers and encouraq' the
participation of all rural telephone coapanies, we would like you
to tell the FCC to d"ign the auction rules in manner that will
give rural telephone companies a meaningfUl opportunity to
participate in the auction process •

.Participation by rural teleco_unications companies would
produce new job opportunities and an expanded infrastructure in
rural areas each of which benefit your constituents. Additionally,
particiPation in auctions by a larger number of companies would
likely yield higher revenues and allow for a greater reduction in
the federal deficit.

Please tell the FCC to adopt measures that will ensure the
participation of rural telecommunications providers so that your
constituents wi~l be assured of receiving these advanced
telecommunications services.

We have enclosed a suqgested letter which you could send to
the Chairman of the PCC to help us in our efforts. Additionally, if
you could call the FCC and let them know that you support us in our
efforts, we would appreciate it greatly.

I welcome the opportunity to further discuss these issues with
you and your staff.

Respectfully,

CRW/wkp

enclosures
..



SUGGESTED LETTER FOR CONGRESS TO SEND TO FCC

January 25, 1994

Chairman Reed Hundt
Federal Communciations Commission
1919 X Street, N.W.
Room 814
Washington, D.C. 20554

RE: b Parte
PP Docket No. 93-253
General Docket 90-314

Dear Commissioner Hundt:

I am writing to you regarding the c01llpetitive bidding and
personal communications services (PeS) dockets currently pending
before the Commission. I would like you and the Commission to take
action to ensure that rural America is not inadvertently
disadvantaged or left behind in the development of
telecommunications infrastructure. In this regard, it is critical
that the rules Which the Commission ultimately adopts to license
PCS and other new technologies encourage participation by the rural
telecommunications providers who have demonstrated a continued
commitment of providing rural America with advanced
telecommunications services.

The ability of small, rural telephone companies to quickly
-provide new advanced technological service to rural areas has been
ably demonstrated by rural telephone companies that provide
cellular service in rural and small markets. In just four years,
following the issuance of the first rural service area
authorization, cellular service has been implemented in each of the
428 RSAs. The commitment made by these rural telephone company
affiliated cellular service providers to provide their local
subscribers with new and advanced telecommunications services must
not be overlooked when determining the methold used to allocate PCS
licenses.

As you are aware, the Congress enacted and the President
siqned the omnibus Budget Reconciliation Act of 1993. The FCC's.
auction authority, outlined in the leqislation, includes quidelines
to the Commission to desiqn the auction so that rural telephone
companies, small businesses, and ,inority and female-owned
enterprises can participate effectively and independently for
licenses to operate PCS and other new telecommunications services.
I believe that the measures set forth below concerning rural
telephone companies are consistent and within the realm of
Congress' mandate.
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• Only open oral (including real ti.e electronic) bidding should
be permitted in order to promote an open fair process.

• smaller bands of spectrum should be auctioned first. Within
each block, areas should be from least to most population.

Combinatorial biddinq should not be permitted. If permitted,
sealed bidders should not be permitted to participate in the
oral bidding for the individual licenses.

• Minimum bids lAy artificially limit participation of potential
service providers.

• Full payment from all bidders except "desiqnated entities"
(~, rural telcos, small businesses, minorities, and women)
should be a condition to receiving the license.

•. . Independents should qualify for a preference based on two
factors: as a rural carrier and a small business. A rural
telephone company should be defined as one serving fewer than
50,000 access lines or alternatively, as a rural telco that
serves communities with populations under 10,000.

• Independents should be eliqible for designated entity
preferences for licenses in all areas, both inside and outside
of their telephone service areas.

with regard to PCS, rural telcos should be eligible to bid for
the channel blocks set aside for designated entity groups.
Rural telcos that lose the bid for the set aside blocks should
be permitted to apply to partition the license area prior to
construction by the successful bidder.

• Designated groups should be entitled to certain preferences in
bidding for~ channel blocks, inclUding deferred payment of
the bid price. Tax credits should be given to any entity that
sells spectrum to a designated entity.

• Consortia eligible for preferences must be under the control
of individuals and/or entities that are individually eliqible
for the preference.

• Transfers of licenses from one designated entity to another
should not be restricted. ~

By adoptinq these measures, the FCC will encourage and
facilitate the participation of rural telecommunication service
providers who have demqpstrated commitment to rural areas.
Participation by rural providers will serve the public interest by
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ensuring that areas will be serv.d even though they may not be
consid.red "cr... .arkets" by potential licenses bidding for a
larq.r service area that encompas••s le.s lucrative rural markets.
Additionally, participation by rural tel.c~icationscompanies
would produce n.w job opportunities and an expanded infrastructure
in rural areas.

I am reque.tinq that you adopt ....uras that will ensure the
participation ot rural teleco_unications providers and other small
entrepren.urs. Th. succ.ss ot busin..... in rural areas in building
wireless networks in the past tour years indicates that their
inclusion in the spectrwa auction will ben.fit the American .conomy
and the American public. OPen entry to the t.lecOllDlunications
market tor all int.r••ted players increases competition, provides
tremendous opportunity and serves the public interest.

I welcome the opportunity to further discuss this matter with
you and your staff.

Sincerely,

cc: Commissioner James H. Quello
commissioner Andrew C. Barrett
Commissioner Ervin S. Duggan
Tom Stanley, Chief Engineer, Office of Engineering &
Technology
Robert P.pper, Chief, Otfice of Plans and Policy
John Winston, Director, Small Business Activities Office
Office of the Secretary of the FCC (2 copies)
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c. R. Weinheimer
President

Reed Hundt, Cbai~
Federal communications commission
1919 M street, N.W. Room 814
Washington, D.C. 20554

RE: PCS Docket No. 93-253

Dear Chairman Hundt:

Kerrville Telephone Company
P. o. Box 1128

Kerrville, Texas 78029·1128
(210) 896·9100

January 21, 1994

As you are aware, the Congress enacted and the President
signed the omnibus Budget Reconciliation Act of 1993. The FCC's
auction authority, outlined in the leqislation, includes guidelines
to the commission to design the auction so that rural telephone
companies can participate effectively and independently for
licenses to operate pes and other new telecommunications services.

We are writin9 to express our support for the positions and
proposals set forth on behalf of small rural telephone companies by
various commenters in the above-referenced proceedinq. The adoption
of these positions and proposals, as summarized in the attachment
to this letter, will foster the objectives of the congressional
mandate to ensure the deployment of Perscnal communications
Services and other new telecommunications services in rural America

-and the participation of rural telephone companies in the provision
of these services.

Very truly yours,

CRW/wkp

enclosure

cc: commissioner JaDeS H. Quello
commissioner Andrew C. Barrett
commissioner Ervin S. Duqgan
Tom Stanley, Chief Enqineer, Office of Enqineering &
Technology
Robert Pepper, Chief, Office of Plans and Policy
John winston, Director, Small Business Activities Office
Office of the Secretary of the FCC (2 copies)
Senator Phil Gramm
Senator Kay Bailey Hutchinson
u.S. Representative Lamar Smith
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SUMMARY OF POSITIONS OF INDEPENDENT TELEPHONE COMPANIES

• Entities applyinq to utilize available spectrum as an
"intermediate link" between other facilities, should only be
subj ect to a cOllpetinq application by an applicant that
proposes to utilize (not resell) the spectrum for a siailar
purpose.

. • Only open oral (includinq real time electronic) biddinq should
be permitted in order to promote an open fair process.

--- • Smaller bands of spectrum should be auctioned first. Within
each block, areas should be from least to most population.

• Combinatorial biddinq should not be permitted. It permitted,
sealed bidders should not be permitted to participate in the
oral biddinq for the individual licenses.

• Minimum bids may artificially limit participation of potential
service providers.

. • .Full paYment from all bidders except "desiqnated entities"
(~, rural telcos, small businesses, minorities, and women)
should be a condition to receivinq the license.

• Independents should qualify for a preference based on two
factors: as a rural carrier and a small business. A rural
telephone company should be defined as one servinq fewer than
50,000 access lines or alternatively, as a rural telco that
serves communities with populations under 10,000.

Independents should be eliqible for desiqnated entity
preferences for licenses in all areas, both inside and outside
of their telephone service areas.

•

• With reqard to PCS, rural telcos should be eliqible to bid for
the channel blocks set aside for desiqnated entity qroups.
Rural telcos that lose the bid for the set aside blocks should
be permitted to apply to partition the license area prior to
construction by the successful bidder.

-. Oesiqnated qroups should be entitled to certain preferences in
biddinq for~ channel blocks, includinq deferred paYment of
the bid price. Tax credits should be qiven to any entity that
sells spectrum to a designated entity.

• Consortia eligible for preferences must be under the control
of individuals and/or entities that. are individually eligible
for the preference.

• Transfers of licenses from one designated entity to another
should not be restricted.
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Attn: Christy Thompson

Date:~
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Office of Senator Phil Gramm
2323 Bryan Street, #1500
Dallas, Texas 75201

Please send your response, together with
the constituent's correspondence, to
the following address:

A constituent has sent the enclosed
communication. A response which
addresses his/her concerns would be
appreciated.

Federal Communications Commission
Office of Congressional Affairs
1919 II" Street, NW
Washington, D.C. 20554
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C. R. Weinheimer
President

Kerrville Telephone Company
P. O. Box 1128

Kerrville, Tex.ss 7fXJ29·1128
(210) 896-9100

January 21, 1994

. The Honorable Phil Gr_
370 Senate Russell Office Building

•. Washington, D.C. 20510

RE: PCS dockets pending before the FCC

Dear Senator Gramm:

I am writing to you on behalf of The Kerrville Telephone
Company and Five Star Cellular regarding the competitive bidding
and personal co_unications services (PCS) dockets c:urrently
pending before the Federal Communications Commission (FCC).
Personal communications is an advanced wireless telecomaunications
service that will allow a person to be reached anytime, anywhere.
I urge you to take action to ensure that rural Texas is not
inadvertently disadvantaged or left behind in the development of
telecommunications infrastructure. In this regard, it is critical
that the rules which the FCC ultimately adopts to auction PeS and
other new telecommunications services encourage participation by
the rural telecommunications providers who have demonstrated a
continued commitment to providing rural Texas with advanced
telecommunications services.

____ . Our experience building cellular ne~works in rural Texas
demonstrates the ability of small, rural telephone companies to
quickly provide new advanced technological service to rural areas.
In just four years, following the issuance of the first rural
service area (RSA) authorization, cellular service has been
implemented in each of the RSAs in Texas. Five Star Cellular which
is affiliated with The Kerrville Telephone Company is committed to
providing your constituents with new and advanced
telecommunications services. Your constituents must not be
overlooked when determining the method used to allocate PCS
licenses.

The FCC'S auction authority, outlined in the omnibus Budget
Reconciliation Act of 1993, includes quidelines for the FCC to
design the auction so that rural. telephone companies can
participate effectively and independently for licenses. Congress
specifically mandated that the FCC award licenses for new
technologies, including PeS, in a manner that promotes the
following objectives:

A part of Kerrville Communications Corporation
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the developaent and rapid deployment of new technologies,
products, and services for the benefit of the public,
including those residing in rural areas, without
administrative or judicial delays; and

the proaotion of accessibility of new technology to the
public by avoidinq exce••ive concentration of licen•••
and by dis_inatinq lie..... aaonq a wide variety of
applicants, including ...11 bulin...... rural telepbqna
coaponies. ADd busine.ses owned by members of minority
groups and yomen.

To maxi.ize benefits to consumers and encouraqe the
participation of all rural telephone c01lpanies, we would like you
to tell the FCC to design the auction rules in manner that will
qive rural telephone companies a meaningful opportunity to
participate in the auction process.

Participation by rural teleco_unications companies would
produce new job opportunities and an expanded infrastructure in
rural areas each of which benefit your constituents. Additionally,

'participation in auctions by a larger number of companies would
likely yield hiqher revenues and allow for a greater reduction in
the federal deficit •

•
Please tell the FCC to adopt measures that will ensure the

participation of rural telecommunications providers so that your
constituents will be assured of receiving these advanced
telecommunications services.

We have enclosed a suggested letter which you could send to
the Chairman of the FCC to help us in our efforts. Additionally, if
you could call the FCC and let them know that you support us in our
efforts, we would appreciate it greatly.

I welcome the opportunity to further discuss these issues with
you and your staff.

RespectfUlly,

CRW/wkp

enclosures

...



SUGGESTED LETTER FOR CONGRESS TO SEND TO FCC

January 25, 1994

Chairman Reed Hundt
Federal communciations Commission
1919 H Street, N.W.
Room 814
Washington, D.C. 20554..
RE: Ex Parte

PP Docket No. 93-253
General Docket 90-314

Dear Commissioner Hundt:

I am writing to you regarding the competitive bidding and
personal communications services (PeS) dockets currently pending
before the Commission. I would like you and the Commission to take
action to ensure that rural America is not inadvertently
disadvantaged or left behind in the development of
telecommunications infrastructure. In this regard, it is critical
that the rules which the Commission Ultimately adopts to license
PCS and other new technologies encourage participation by the rural
telecommunications providers who have demonstrated a continued
commitment of providing rural America with advanced
telecommunications services.

The ability of small, rural telephone companies to quickly
provide new advanced technological service to rural areas has been
ably demonstrated by rural telephone companies that provide

---- _cellular service in rural and small markets. In just four years,
following the issuance of the first rural service area
authorization, cellular service has been implemented in each of the
428 RSAs. The commitment made by these rural telephone company
affiliated cellular service providers to provide their local
subscribers with new and advanced telecommunications services must
not be overlooked when determining the methold used to allocate PCS
licenses.

As you are aware, the Congress enacted and the President
signed the omnibus Budget Reconciliation Act of 1993. The FCC's
auction authority, outlined in the legislation, includes quidelines .
to the Commission to design the auction so that rural telephone
companies, small businesses, and minority and female-owned
enterprises can participate effectively and independently for
licenses to operate PCS and other new telecommunications services.
I believe that the measures set forth below concerning rural
telephone companies are consistent and within the realm of
Congress' mandate.
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• Only open oral (including real time electronic) bidding should
be permitted in order to promote an open fair process.

• Smaller bands of spectrum should be auctioned first. Within
each block, areas should be from least to most popUlation.

.. • Combinatorial bidding should not be permitted. If permitted,
sealed bidders should not be permitted to participate in the
oral bidding for the individual licenses .

• Minimum bids may artificially limit participation of potential
service providers.

• Full paYment from all bidders except "designated entities"
(~, rural telcos, small businesses, minorities, and women)
should be a condition to receiving the license.

• Independents shOUld qualify for a preference based on two
factors: as a rural carrier and a small business. A rural
telephone company should be defined as one serving fewer than
50,000 access lines or alternatively, as a rural telco that
serves communities with popUlations under 10,000.

• Independents should be eligible for designated entity
preferences for licenses in all areas, both inside and outside
of their telephone service areas.

• With regard to PCS, rural telcos should be eligible to bid for
the channel blocks set aside for designated entity groups.
Rural telcos that lose the bid for the set aside blocks should
be permitted to apply to partition the license area prior to
construction by the successful bidder.

• Designated groups should be-entitled to certain preferences in
bidding for~ channel blocks, including deferred payment of
the bid price. Tax credits should be given to any entity that
sells spectrum to a designated entity.

• Consortia eligible for preferences must be under the control
of individuals and/or entities that are individually eligible
for the preference.

• Transfers of licenses from one designated entity to another
should not be restricted.

By adopting these measures, the FCC will encourage and
facilitate the participation of rural telecommunication service
providers who have demonstrated commitment to rural areas.
Participation by rural providers will serve the public interest by
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ensuring that areas will be served even though they may not be
considered "cream .arkets" by potential licenses biddinq tor a
larger service area that encompa•••s l ••s lucrative rural markets.
Additionally, participation by rural telecommunications companies
would produce naw job opportunities and an expanded infrastructure
in rural areas.

I am requa.tine) that you adopt ....sur.s that will ensure the
particiPation of rural telecomaunications providers and other _11
entr.pr.neurs. Th. success of busin••••s in rural areas in building
wireless networks in the past four y.ars indicates that th.ir
inclusion in the spectrum auction will benefit the American econoay
and the American public. Open entry to the tel.co1lDlunications
market for all int.r.sted players increas.s competition, provides
tremendous opportunity and serves the public interest.

I welcome the opportunity to further discuss this matter with
you and your staff.

Sincerely,

cc: Commissioner James H. Quello
Commissioner Andrew C. Barrett
Commissioner Ervin S. Duggan
Tom Stanley, Chief Engineer, Office of Engineering &
Technology
Robert Pepper, Chief, Office of Plans and Policy
John Winston, Director, Small Business Activities Office
Office of the Secretary of the FCC (2 copies)
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A part of Kerrville Communications Corporation

January 21, 1994

Kerrville Telephone Company
P. o. Box 1128

Kerrville, Tezcu 78129·1128
(210) 896·9100C. R. Weinheimer

President

Dear Chairman Hundt:

Reed Hundt, Chairman
Federal communications commission
1919 M Street, N.W. Room 814
Washington, D.C. 20554

RE: PCS Docket No. 93-253

As you are aware, the Conqress enacted and the President
signed the O1Inibus Budget Reconciliation Act of 1993. The FCC's
auction authority, outlined in the legislation, includes quidelines
to the Commission to design the auction so that rural telephone
companies can participate effectively and independently for
licenses to operate PCS and other new telecommunications services.

Very truly yours,

We are writing to express our support for the positions and
proposals set forth on behalf of small rural telephone companies by
various commenters in the above-referenced procaedinq. The adoption
of these positions and proposals, as summarized in the attachment
td this letter, will foster the objectives of the congressional
mandate to ensure the deployment of Personal Communications
Services and other new telecommunications services in rural America
and the participation of rural telephone companies in the provision
of these services.

CRWjwkp

cc: Commissioner James H. Quello
commissioner Andrew C. Barrett
Commissioner Ervin S. Duggan
Tom Stanley, Chief Engineer, Office of Engineering &
Technology
Robert Pepper, Chief, Office of Plans and policy
John Winston, Director, Small Bus\ness Activities Office
Office of the Secretary of the FCC (2 copies)
Senator Phil Gramm
Senator Kay Bailey Hutchinson
u.S. Representative Lamar Smith

..



.• Independents should quality for a preference based on two
factors: as a rural carrier and a small business. A rural
telephone company should be defined as one serving fewer than
50,000 access lines or alternatively, as a rural telco that
serves communities with popUlations under 10,000.

•

. .
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SUMMARY OF POSITIONS OF INDEPENDENT TELEPHONE COMPANIES

• Entities applyinq to utilize available spectrum as an
"intermediate link" between other facilities, should only be
subject to a coapetinq application by an applicant that
proposes to utilize (not resell) the spectrum for a similar
purpose.

• only open oral (includinq real tilDe electronic) biddinq should
be permitted in order to proaote an open fair process.

Smaller bands of spectrum should be auctioned first. Within
each block, areas should be from least to most popUlation •

• Combinatorial biddinq should not be permitted. If permitted,
sealed bidders should not be permitted to participate in the
oral biddinq for the individual licenses.

• Minimum bids may artificially limit participation of potential
service providers.

• Full payment from all bidders except "designated entities"
(~, rural telcos, small businesses, minorities, and women)
should be a condition to receiving the license.

• Independents should be eligible for designated entity
preferences for licenses in all areas, both inside and outside
of their telephone service areas.

• with regard to pes, rural telcos should be eligible to bid for
the channel blocks set aside for designated entity groups.
Rural telcos that lose the bid for the set aside blocks should
be permitted to apply to partition the license area prior to
construction by the successful bidder.

• Designated groups should be entitled to certain preferences in
bidding for~ channel blocks, inclUding deferred payment of
the bid price. Tax credits should be given to any entity that
sells spectrum to a designated entity.

• Consortia eligible for preferences must be under the control
of individuals and/or entities that are individually eligible

\for the preference.

• Transfers of licenses from one designated entity to another
should not be restricted.
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Very truly yours,
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Kerrville Telepb.olJe Compaz
P. O. Box 112J

Kerrville, r.-7tiD29-1128
(210) 896·9100
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11- Weinheimer
fresident

Reed Hundt, ChaiJ:'1lal1
Federal communications Commission
~9~9 M street, N.W. Room 8~4

Washington, D.C. 20554

RE: PCS Docket No. 93-253

Dear Chairman Hundt:

CRWjwkp
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cc: Commissioner J .... H. Quello
commissioner Andrew C. Barrett
commissioner Ervin S. Duggan
Tom Stanley, Chief Engineer, Office of Engineering &
Technology
Robert Pepper, Chief, Office of Pl.ns and Policy
John Winston, Director, Small Business Activities Office
Office of the Secretary of the FCC (2 copies)
Senator Phil Gra.m
Senator Kay Bailey Hutchinson
u.S. Representative Lamar Smith
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